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Independent Auditor’s Report

To the Directors of
Central Ontario Standardbred Association

We have audited the accompanying financial statements of Central Ontario Standardbred Association (the
“Association™), which comprise the statements of financizal position as at June 30, 2013, June 30, 2012
and July 1, 2011, and the statements of cperations and net assets and of cash flows for the years ended
June 30, 2013 and June 30, 2012, and 2 summary of significant accounting policies and other explanatory

information,
Management’s Respoasibility for the Financial Statements

Management is respensibie for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit alse includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide
a basis for our audit opinion.




QOpinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Association as at June 30, 2013, June 30, 2012 and July 1, 2011 and the results of its operaticns, changes
in net assets, and its cash flows for the years ended June 30, 2013 and June 30, 2012 in accordance with
Canadian accounting standards for not-for-profit crganizations.

ot e

Chartered Professional Accountants, Chartered Accountants
Licensed Public Accountants
October 8, 2013
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Central Ontario Standardbred Association

Statements of operations and net assets
years ended June 30, 2013 and June 30, 2012

2013 2012

{Note 2)

$ $

Revenue 839,837 868,372

Expenses

Groom and member assistance 265,128 328,450
Salaries and benefits 213,571 207,802
General office adminisiration 91,740 83,794
Professional services 31,6189 84,083
Marketing 32,793 57,152
Insurance 44 795 47,827
Association dues ‘ 20,323 40,648
Contributions to industry groups 32,128 19,823
Amortization 16,335 16,738
Membership 5,208 5,164
Interest on obligation under capital lease 130 131
753,769 897,222
Excess of revenue over expenses {expenses over revenue} 86,068 {31,850)
Net assets, beginning of the year 151,145 182,895
Net assets, end of yvear 237,213 151,145

The accompanying notes to the financial statements are an Integral part of these financial statements.
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Central Ontario Standardbred Association

Statements of financial position
as at June 30, 2013, June 30, 2012 and July 1, 2011

June 30, June 3¢, July 1,
2013 2012 2011
(Note 2) {Note 2)
$ 5 $
Assets
Current assets
Cash 107,311 32,351 51,244
Term deposit 5,582 5,455 5,251
Accounts receivable 120,877 90,661 91,468
Prepaid expenses 8,217 15,301 20,025
242,087 143,768 167,988
Capital assets Note 4) 18,450 34,785 51,623
260,537 178,553 219,511
liabilities
Current liabilities
Accounts payable and accrued liabilities 14,228 13,442 17,848
Government remittances payable 4,210 4,194 3,813
Current porticn of cbligation under capital lease (Note 5) 4,886 4,886 4,886
23,324 22,522 26,744
Obiligation under capital lease (Note 5) - 4,886 9,772
23,324 27,408 36,518
Net assets 237,213 151,145 182,865

260,537 178,553 218,511

Approved by the Board

D i P,
m/fj/ fj/ ’ /h/ a’v%u&/ei/ Director

/ -

.

Director

The accompanying notes to the financial statements are an integral part of these financial statements.
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Central Ontario Standardbred Association

Statements of cash flows
years ended June 30, 2013 and June 30, 2012

2013 2012
{Note 2)
$ 5
Operating activities
Excess of revenue over expenses (expenses over revenue) 86,068 (31,850)
tem not affecting cash
Amoriizaiion 16,335 16,738
Change in non-cash operating working capital items:
Term deposit (127} (204)
Accounts receivable (30,316} 807
Prepaid expenses 7,084 4,724
Accounts payable and accrued abilities 786 (4,503)
16 281

Government remittances payable

79,846 (14,007)

Financing activity

Repayment of obligation under capital lease {4,888) {4,886}
Net change in cash 74,960 {18,893)
Cash, beginning of year 32,351 51,244
Cash, end of year 107,311 32.351

The accompanying notes to the financiai statements are an integrai part of these financial statements.
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Central Ontario Standardbred Association
Notes to the financial statements
June 30, 2013 and June 30, 2012

1. Description of the Association

Central Ontario Standardbred Association (the "Association”) is a Not-for-Profit Asscciation that was
incorporated without share capital on June 30, 2009 under the laws of Ontario. The Association
represents the interests of horsepeople racing at Mohawk and Woodbine race tracks.

The Association is exemnpt from income taxes under Section 148 (1)(e) of the Income Tax Act of
Canada.

2. Adoption of a new accounting framework

During the year ended June 30, 2013, the Association adopted the new accounting standards for not-
for-profit organizations ("ASNPQ") issued by the Accounting Standards Beard of the Canadian Institute
of Chartered Accountants ("CICA”) and sef out in Part Il of the CICA Handbook. In accordance with
Section 1501 of Part |Il of the CICA Handbook, First-time adoption, (“Section 1501%), the date of
transition o the new standards is July 1, 2011 and the Association has prepared and presented an
opening statement of finarcial position at the date of transition to the new standards. This opening
statement of financial position is the starting point for the Association’s accounting under the new
standards. In s opening statement of financial position, under the recommendations of Section 1501,

the Association:
{a) recognized all assets and liabilities whose recogniticn is required by the new standards;
(%) did not recognize items as assets or liabilities if the new standards do net permit such recognition;,

(c) reclassified items that it recognized previously as one type of asset, liability or compenent of fund
baiance, but are recognized as a different type of asset, fiability or component of fund balance under
the new standards; and

(d) applied the new standards in measuring all recegnized assets and liabilities.

In accordance with the reguirements of Section 1501, the accounting policies set out in Note 3 have
been consistently applied to all years presented and adjustments resuiting from the adoption of the new
standards have been applied retrospectively excluding cases where optional exemptions availabie under
Section 1501 have been applied.

Impact of the adoplion of the new standards

The adeption of the new standards had no impact on the Associaticn’s statement of operations and net
assets for the vear ended June 30, 2012 or on net assets as at July 1, 2011, the date of transition.

The Association now discloses a statement of cash flows as a resuit of the transiticn to the new
accounting standards. :

Govermment remiftances

The new standards require separate disclosure of the amount of government remittances payable. As
at June 30, 2012 there was $4,194 and as at July 1, 2011 there was $3,813 requiring reclassification,

3. Accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations. The significant accounting poiicies are as follows:

Cash
Cash consists of cash on hand and balances in the bank.
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Central Ontario Standardbred Association

Notes to the financial statements
June 30, 2013 and June 30, 2012

3. Accounting policies {continued)

Capilal assets

Capital assets are recorded at cost. Amortization is based on their estimated useful life using the
following methods and rates:

Office equipment Diminishing batance 20%
Computer equipment Diminishing balance 20%
Software Diminishing balance 50%
Courtesy vehicie Straight fine 5 years
Leasehold improvements Straight line 5 years
Leased eguipment Straight line 5 years

Amortization on capital asset additions and disposals is prorated in the pericd the asset is acquired.

Financial instruments

The Association becomes a party to the contractual provisions of the financial instrument. Subsequently,
they are carried at fair value with changes in fair vaiue recorded in the statement of operations and net
assets, All other financial instruments -are measured at cost.

Transaction costs related to financial instruments measured subsequent to initial recognition at fair value
are expensed as incurred. Transaction cests related to other financial instruments are added o the
carrying value of the asset or nefted against the carrying value of the liabiiity and are then recognized
over the expected life of the instrument using the effective interest method. Any premium or discount
related to an instrument measurad at amortized cost is amortized over the expected life of the item using
the effective interest method and recognized in the statement of operations and net assets as interest
income or expense.

With respect lo financial assets measured at cost or amertized cost, the Association recognizes in
operations an impairment loss, if any, when there are indicators of impairment and it determines that a
significant adverse change has occuired during the period in the expected timing or amount of future
cash flows. When the extent of impairmant of a previcusly written-down asset decreases and the
decrease can be related to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed to operations in the period the reversal occurs.

Revenue recognition

Aggregate purse distributions are recognized as revenues in the year received or receivable if the
amount to be received can be reasonably estimated and coliection is reasonably assured,

Use of esfimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimales and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual resuits could differ from these estimates. Significant areas requiring management estimates
include amortization of capital assets and caiculation of accrued liabilities.

Page 7




Central Ontario Standardbred Association

Notes to the financial statements
June 30, 2013 and June 30, 2012

4, Capital assets

June 30,
2013

Accumulated
Cost amortization Total
$ $ $
Office equipment 26,778 20,976 5,802
Computer eguipment 15,225 11,674 3,551
Software 4,841 4,841 -
Courtesy vehicle 8,843 5,018 1,825
Leasehold improvements 8,400 6,300 2,100
Leased equipment 24,429 19,257 5,172
86,516 68,066 18,450
June 30,
2012

Accumulated
Cost amertization - Total
3 $ $
Cffice equipment 26,778 16,621 11,157
Computer equipment 15,225 8,625 8,506
Software 4 841 4,841 -
Courtesy vehicle 6,843 3,649 3,194
Leasehold improvements 8,400 4,620 3,780
Leased equipment 24 429 14,371 10,058
86,516 51,731 34,785
Juiy 1,
2011

Accumulated
Cost amortization Total
$ 3 3
Office equipment 26,778 10,265 16,513
Computer equipment 15,225 5,584 9,641
Software 4,841 4,438 403
Courtesy vehicle 6,843 2,281 4,562
Leasehold improvements 8,400 2,940 5,480
Leased equipment 24,429 8,485 14,044
86,516 34,993 51,523
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Central Ontario Standardbred Association

Notes to the financial statements
June 30, 2013 and June 30, 2012

5. Obligation under capital lease
June 30, June 30, July 1,
2013 2012 2011
$ $ 3
Photocopier lease contract in the amount of $24,428,
repayable in quarterly instalments of $1,254 bearing
interest at 2.959%, maturing June 1, 2014, 4,886 9,772 14,658
Less: current portion 4,886 4,886 4,886
. 4 886 9,772
8. Financial instruments
Liquidity risk

The Association’s chjective is to have sufficient liquidity to meet its liabilities when due. The Association
monitors its cash balances and cash flows to meet its requirements.

7. Benevolent fund

The Association has jointly established a benevoient fund with Woodbine Entertainment Group (WEG).
WEG contributes $200 per race day to the fund. The fund has been established to assist horsemen in
need. The Association and WEG have formed a committee that approves each individual case to
determine if they are eligible to receive assistance. COSA holds the assets and maintains the financiat
records of the fund. This fund has nof been recorded in these financiat statements.

8. Comparative information

Certain comparative figures have been reclassified to conform with current year's presentation.
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